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The secood session of the forty fifth Congress
began to day, but fortunately cinnot last over

three months, during which time, however,
muoh pernicious legislation may be effected with
but little good.

Congress reassembled today but adjourned
Lfier listening to the readiog of the President's
message.

We published Friday the jist of the addre:s
recently issued to the people of the State by
somo cf their fellow citizens as much interested
in the welfare of the Commonwealth as aoy

other equal number that could:be selected.
Saturday we printed tho full text of fho ad
dress, and to day we commend it to the careful
attention of our readers. Tho State's financial
condition is bad enough to be sure, but it is by
no means so bad as some wish us to believe,
and though it is right h3rd to pay even the
present rate of State taxes, there 'sre but few,
who, in order to get the Scato out of the
slough into which she lias fallen, and to ro cstablishher credit, would be uowiliiog to stand
such a small increase a3 that proposed. A remarkableiticg about the proposed incressc
of State taxation is that those whom it would
affect the most are those who offer it the least
opposition, while, in tho cities, at least, those
who oppose it the most are those whom it would
affect tho least. While recommending the address

to the attentive consideration of our

readers it must not be implied that we, for one

moment, look with any favor upon what some

may suppose is a disguised attempt to ortao'ze
a new political party in the State. Good o)aBervativescan be elected to carry out the proposedmeasure, and there must be no fquiofcingoven at any movement that hos for its object

the disruption of the conservative party.

The Secretary of the Treasury reocmmenc's
an iocreJS3 in the intrinsic value of the silver
dollar, a limit to its coinage and a reduction in
its legal teDder quantiiy. He also opposes the
redemption of trade dollars, and the proposition
to invest them with tbo legal tender quality.
He ;s confident of the success cf resumption
under the existiog laws.

News oi tJtxc Par.
The llomaD Catholio Cathedral fair closed in

New York Saturday n:glit. ft netted nearly
$175,000.

CaDfield, Brother & Co., jeweleis. of Baltimore,have suspc-Dded. Liabilities, $130,Ul)0;
assets unknown. The cause o! suspension is
dae, it is said, to ehrinkagc in valuep.
The anniversary of the haoeicg c f John

Brown wi!i be commemorated at .Princeton, ill.,
to-day, in the Conerrgatiocalist Church. '/>.
Eastman, of Chicago, one cf the oiigio3l abolitioDists,will deliver the address.
M. L. Cook, who had been I:led and convictedof the murder cf Mis. Minnie C. Allison on

August £0:h Lst, was last Saturday at Headwoodsentenced to be lurg oa January 2oih
next. The court cccne wus very effecting, the
judge completely breaking down while pacing
tbo sentence.

Du.ing the funeral servers of Hod, M. S.
H iorv, in the Ej»if.ccpal Church, at. Stetliag,
III., Fiiday, the flour of the vestibule gave way,
D'ecipit&tieg i ho crowd into the cellar, aud Ed-
W rd Fierce way bidly irjurcd. Great excite- |
m -or prevailed for a lew moments, hut the
ODwd wa3 sooo quieted by the self possession of
tilj pastor.
The steamboat Obiries Morgan, Lorn OiDcioaatibcucd to New Orleans, collided with

thj steamboat Cotton Valley, bouod to the
K d riv-r, yesterday when opposite Donaldsonvilie.The latter boar, was bunk, and, with her
Cirgo, is a total lots. Tvunty hvis were lost by
the disaster. Sol. Myer, Henry Levy and Mrs.
Saaford, a!! of Alexandria, La., am known to
have pi risked.

Virginia News.
The report ia current that Gov. iiolliday, in

order to settle the question ef legality in regard
to the assembling or the Legislature, will call
that body to meet in extra session on Wedces
day; The Governor will not state positively
his iotention zf s.o doiug, but says ho will do
cido the matter by Tuesday evening.

Special Agent Henderson, of the PoslcfSoo
Department, yesterday arrested, in Richmond,
A. VV. Wilcox, Led agent in charge ot mails
between the pcstofBee and the railroad depot?,
charged *i;h robbing niiils. Letters containingmoney htivo been missed Lrscvoral months
and Department officials havo been on the
lookout lor the thief for two weeks past, till
lioally Wilcox was caught in the tci of robbing
letters in a mail oir at the depot. When arrestedhe had numbers of* letters on his person.lie Wis taken before Uaitcd States CommissionerAtkins and held to bail in $5,000.
Wilocx, some three or four years ago, was part
owner of tho State Journal, a republican newspaper.

Tlie Kentucky Rebellion.
Frankfort, Ky. Dec. 2..Tho only account

,
received here of any disturbance in

Dreathitt county comes through tho correspondentof a Mount Sterling paper. It is regardedin the main as sensational, though its
fofomnnl »t, o I m/»n worn 1-iMnrt ia flror»nral Itt

DVd VWUUV.U V I U«U » IJ U UlwU »l W I W AMIWV4 1W f^VUUiMH^ |

credited. A rersonal difficulty existed between
tho newly elected County Judge, named Burnett,and a man named Strong, who was his
opponent in' the race. Burnett is reported
killed.
The statement that Judgo llindall had fled

the fary of tho mob is not credited. Ilis court
had probably dosed its business when he left
Jackson, otherwise he would have communicatedwith the Governor ore this, as he has bad
ample timo to do since Wednesday, the date of
the Mount Sterling letter.

Court, op Appeals, Saturday..Smith
et aid vs. Black well et aid ; argued by Wm. L.
Koyall, etq., for appellants and Judge Wm. J. '

Robertson for appellees, and submitted. «

Fraocis vs. Franois ; submitted. t

Carter vs. Rogers, executer ; submitted. <
« f

Lost..Amuog thoso lost by the sinking of j
the steamer Cotton Valley on the Mississippi ]
river was Miss Sandford, of Loudoun county,Va., aged sixteon. who was* well known in this I
oity. 1

ALEXANDBL
THE rRESliDEKT'S ItfESSA&SS.

Fellow Citizens of the Senate and llocse oj
Representatives:
Our heartfelt gratiluie is duo to ihc Divine

Being:, who holds io li'.s hands the destinies oi
nations, for tho ooutinued b&stowa1, duriug t ho
last year, of countless bles.'icgs upon our country.
Wo aro at peace with oil other nations. Our

public credit has greatly improved, aod is, perhaps,now stronger than ever before. Abundant
harvests have rewarded the labors of those who
till the soil, our manufacturing industries aro

reviving, and it is believed thut general pros
perity, which has been so long anxiously looked
for, is at last within our reach.
The erjoycieDt of health by our people gen

erally has, however, been interrupted, during
the past season, by tun prevalence of a fatal
pestilence, tho yellow fever, in some portions ot
the southern States, creating an emergency
which called for prompt and extraordinary
measures ot relief. The disease appeared us an

epidemic at New Orleans and at other places
on the lower Mississippi, soon niter midmai
mer. It was rapidly spread by fugitives from
the infected cities and towns, and did uoi uts

* mm n. .

appear until early in November. »no chutes

of Louisiana, Mississippi and 'IVr.riessCO kav.sufferedseverely. About 100 000 eases a-e b<
iievedto have occurred, of which nb.-ut2U.00U,

according to intelligent estimates;, proved lata!.
It is impossible to estimate with any approach
to accuracy the loss to tho country occasioned
by this epidemic, it is to be reckoned by the
hundred millions of dollars. Tho suffering and
destitution that resulted, excited the deepest
symyatby in all parts ot the IJoion. .Physicians
and nurses hastened from every ou-rtcr to the
assistance eft bo alll c:cd commucuics. Vo!un
tary contributions of money and supplies, in
every needed form, were speedily and gener
ously furoished, The Government was ablo to
respond in some measure to tho call for help,
by providing tonts, medicines and food for the
sick and destitute, the nquisite directions for
tho purpose being given. 20 the confident ci
pcctatioo that this action cf tho .Executive
would receive the siceiion of Congress. About
1S00 tents, and rations of the value cf about
$25,000, were sent to cities and tc-wos which
applied for them, lull details of which will bo
famished to Congress by the proper -Department.
The fcatfu! spread of this icsiilcnce hr.s

awakened a very genera! public sentiment in
favor of natioua! sanitary administration, which
shall not only control quarantine, but have the
sanitary supervision of internal cemmcroe in
times of epidemics, and held an advisory relationto the State and musioipal health aathcuities,with power to deal with whatever endangerstho public health, and which the municipal
and State authorities arc usable to regulate.
The national quarantine act approved April 20,
1STS, which Wis passed too kite in the last s:-s
sioc of Congress to provide t he means for carryingit iuto practical operation during the past
season, is n step in the direction here indicated.
In view of the necessity for the most effective
measures, by quarantine and otherwise, for the
protection of our eca ports and the cc uairy gen
crally, from this and other epidemics, it is recommendedthat Congress give to the whole
sutj'.ct early sdu careful consideration.
The permaLcat pacification of the country

by the complete protection oi all citizms in
every civil and po ideal right continues to be ct
paramount interest with the great body ot cur

people. Every step ia this direction is welcomedwith public approval, and every inter
raption cf steady and uniform progress to the
desired consutnuiatiou awakens genera! usmiiui.<i> and wide spread condemnation. The ro
oenfc Cocgrisuocal elections have i'nrnishr.d a

direct and trustworthy test of the advance thus
fir made in the practical establishment of the
right el sulfragc, secured by iho Constitution
to the liberated race in the southern States.
All disturbing iofliicnocs, rool or imaginary.had
been removed from all of these Bt:it«s,
The three constitutional amendment", which

conferred freedom and cqua i y of civil :?ud pj
litieal rights upon the c. bred people ct the
South, Wctc adopted by the ecrcmrcut action
oi ihe great body cf goou citiz;ns who main
taiced the authority of the iN itioo.il (J -.v ro

meot and the integrity and pcrjst lui^y of the En
ion at such a cj;«t ot treasure and life, as: a wise
acid necoss iry eiabodiuitni in the organic law
ol the jus: tt suli.s of t he war. The people oi
the foinur slaveholdiog Staiea accepted these,
results,aad gav-.-.io rveiy practicable form,assur
aiccs that, the 1.1 h, 14th and 15th amendments
and laws parsed >o pursuance thereof, should,
in good bit.!:, be or 1 -reed, ripii'y auL i in par
tialiy, iu letter nud spirit, to the end that the
bu-iib'ost citizen, without distinction cf race or

color, slit u'd, usder them, ric-ivc full tnd
equal protection io p:r.son ar.d proper »y
and iu political tight.') and j>rivilo^-os, I>j?
these cor..stilutii>P.'ii aiuendcr-iUH, the suilli
cm section el the Union obtained
a large ine/yam c»f political power ia
OongicsP r.r;d in the .Ihiciara! College, and the

i . : ti

country justly espceu-n. coai oicc;or.s wuinu

proceed, £4:1 to the en.'rauc-hii.jtd race, upon '.bo
same cir cum Stan con of legal ;.ni oooslinniurMl
freedom ar.ri protection which oS.-uirud in all
t!>o other b'tatrs of the Iloioo, The fri-'nL of
law nod order looked forward to tie; eordiiitcf
these elections, us ofVeiioir io the genera! judgmentof the cmoiry s-» imporfnt op; .rtjjni.'y
to measure the decree in which toe inured
suffrage could be exorcised by the cilorrdp.-o
pie, and would he re.-peetcd by thtir irllow
citiz?.Ds; but a more general ci joy mint cf freedomof suffrage by the colored people, and a

more just and generous protection nt' that needornby the communities cf which they form a

part, were generally anticipated than tbo record
of tho elections discloses. lu some of those
Slates io which the colored people have been
unable to m3ke their opinions felt in tho elections,tho result is mainly dun to influences not
easily measured or remedied by legal protection;
but io tho States of Louisiana and South Oaro
lina at large, and in some particular coocres
sional districts outside of those States, the
records of the elections seem to compel the eoa
elusion that the rights of the colored voters
have been overridden, and their participation
iu the elections cot permitted to he either
general or free.

It will be for the Congress for which these
elections were held, to tnako such examinations
into their conduct as may be appropriate to determinethe validity cf the claims cf members
to their seats. In tho meanwhile it becomes
the duty of the .Executive ot tho Judicial Departmentsof the Government, eaoh in its
province, to inquire into and punish violations
of the laws of ttic Doited States which have occurred.I cau but repeat what 1 said ia this
connection io my last message, that whatever
authority rests with me to this end I shall not
hesitate to put forth, and i am unfiling to
forego a renewed appeal to the legislatures, the
courts, the executive authorities, and the pco
pic of the JStates where these wrongs have been
perpetrated, to give tbeir assistance towards
bringing to justice the offenders and preventing
a repetion of the crimes. No means within my
power will bo spared to obtain a lull and fur
investigation of the alleged crimes, and to securethe conviction and just punishment of the
guilty.

It is to be observed that tho principal appro
priation made for tho Department of Justice at
the last session contained the following clause:
"And for defraying the expenses which may be
incurred in theenforccmeDtof the act approved
February twcDty eighth, eighteen hundred and
seventy one, entitled 'An act to amend an act
approved May thirtieth, eighteen hundred and
seventy, entitled An act to enforce the rights
of citizens of the United States to voto in the
several States of tho Union, and for ether purposes,'or any acts amendatory thereof or supplementarythereto." i

It is tho opinion cf the Attorney General s

:hat the expenses of those proceedings will *

argely exceed the amount which was thus pre-
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vided, and I roiy caitiJenily upou Congress (o i
mtkc adequate appropiiithcs to enable the c

Executive Department to enforce {be Uy.a. s

I respectively urge upon your attention that a

the congressional dictions, ir* every district, io n

a very impel taut see?:*, are juffly » matter ol b
politicd interest an J ccutxro tlircuihcuV the t
whole couotry. Each {State, every political u

party, is cuiitled to (he share of power which is e

conferred by the legal and ccastituiional sal i

i'raeo. ii is '.he right of every citizen. possess i
iog the qualilicatiaas prescribed by law, to east t

one UQioiiaaidatcd ballot, and to have his ballot r

honestly counted. Ho long as the exercise ol c

this power aod the ciff ymoot of thi.n right are a

common and equal,prutically as well as formally, t

submission to trie results of the suffrage will be n

accorded loyaly and cheerfully, aod all the de- t

paftmonts ut Government will feel the (me

vigor cftho popular will thus expressed. IS*o a

touipoiary or administrative interests of Gov- t

ernaient, however urgent or weighty, will, ever i

disrilnnn the of our dgooIo in defence of t! c t

primary tights ul ciiiz.-oship. Thty understand i

that the protection of liberty if quires the main i
tenanoe, in fuii vigor, of the mauly method.-? of t

free speech, free press, and free suffrage, and t

trill sustain the full authority ot Government to c

enforce cho laws which r.ro framed to pressrvn
these inestimable rights. The material pro c

gross and welfare of the States depend on the 2

protection afforded to their oit'zjns. Therecau s

be no peace without, suoh protection, no pros- C

perity without peace, and the whole country is i
deeply interested in (ho growth and prosperity i

of all its parts. t

Whi'o the country has uoi yet reached com I
pie re unity of feeling and reciprocal confidence t

between the communities so lately aod so seri- ]
ously estranged, 1 leel nn aksolulc assurance
that tho tendencies arc in- that eirecticD, f
and with increasing lore:. The power of <

public opinion will override al! poiilioal I

prejudices, and a!!
_
scciioual or State

attachments, in demandiog that all ever our
wide territory the nemo and character of J

citizon of the United Stairs shall mean one and
the fame thing, aud carry with them unchal-
fenced security and respect. I
Our relaiioca with other couDtiies continue

peaceful. Our neutrality in contests between
foreign powers lias been maintained and respected.
The Universal Exposition held at I'aris during

the past summer has been attended by large
numbers of cur citizens. The brief period
allowed lor the preparation and arrangement of
the cjotnbuiions o! cur c'niztosto this great
Exposition was well employed io energetic and
juiicieus efforts to overcome this disadvantage.
These efforts, led and directed by the Commis
sioner General, w.ro rcmaikably successful,
and the exhibition of the products ol American
industry was creditable and gratifying in scope
aud character. The reports of the United
States commissioners, giving its results in dotal!,will bo duly laid before you. Our participationin this international competition for the
favor and trade cf the world may bo expected
to produce useful and important results, iD
promoling intercourse, friendship, anu commricewith other nations.

In accordance with the provisions of lhe act
of February L'S, 1S7S, three commissioners
were appointed to an international conference
on the subject of adopting a common ratio betweengold and silver for the purpose of establishing,internationally, the use of bimelailicmen ay, and seeming fixity of relative value
between ikozo metals.

Invitations were addressed to the various
.~f n mlirt!-, trr r\m,-.re*r* it rv nii'lli nniir.r.ca

KUVC! Uii'vuia vfiiiviii uaii u nuaj^uisa
to participate in itj deliberations. The conferenceheld its meetings in Paris, in August
last. The report of the commissioner?, hero*
with submitted, will show its results. No commonratio between gold and silver oouid bo
agreed upon by the conference. The general*
conclusion was reached that it is uecetsary to
msin'ain in the world the mocctaiy functions '

of silver a? well as gold, leaviug the selection
of the use (;f one or th« other sf these two
Lnetais, or of both, to be made by oaoh State,
Congress having appropriated at its last

.session tho sum of $5,500,000 to pay the
uward of ihe -Joint Commission ai; Halifax, it,
afic-r correspondence with the P»ritish govern '

men:, on ! he tul ject of ihe coi Ihr&iily of the I
aT7a;d to the ftqaireincots of the treaty and to <

ihe terms of the question thereby submitted to
the coin mission, the President sbail deem it his
duiy to make tho payment, communications '

upon these points were addressed to the :

Ur:;i-h government through the legation of the i
Unit: d d-htc.s at Loudon. hailing to obtain
the concurrence of cho J"5ri-i-.fi government in t

the views id litis trove'ntooDt respecting tho
award, I nave dcrniidu my duty to lender (he i

-uai cauji ti, within the year fixed by the treaty, «

accoir-paoied by a notice cf the grounds of tho
payment, and a protest against .my other con
strum ion of the same. The correspondence <

upon this subject will be laid befuro vuu. I
The ypar.ir-a gcvcromout ban officially an

neuoced the termiuaiioa ol the icsurreotion in
(htba, atsd (he iciiioratioD of peace throughout <

that island. Ccmidcni expectations are cx- ?

prosBud of u revival ol trado and prosperity, «

which it is carne.-f!y h«»r»;:d may prove well <

founded. Num'-rous eh-.iuirj of American ri:i- i
zms for relief for iz.juiies or restoration of i

prop: rry, have been anions; (he incidents of c

the kmg continued hostilities. Some of these <

claims are in process of .idimjlmcnt by Spain, i

.and (he others r»rn promised early and careful i

consideration,
The treaty made with Italy, in regard t.o ro- l

oiprocii consul .r privileges, has been duly rati- <

fi.-d and proclaimed. '

No rjuo^liors of grave ioiporUnea havo i
3! Eon wii.p any other of the European powers i
The Japanese government has been desirous s

of a revision of such parts of its treaties wirb
foreign powcis as relate to c'uunaercc, and, it r

i°. understood, has addressed fo each of the i
treaiy powers a rajuc-rt to opeu negotiations 1
with dial view. The United States government I
bn.s been inclined to regard the matter favor
ably. Whatever restrictions upon trade with J
Japan arc fauod ir jurious to that people can I
not but alfeov irjarionsly nations holding com- I
mcreial intercourse with thom. Japan, after a t

long period of 9ro!a«ioo, has within tec past f
few years made rapid slrides in the path of en- c

iightenment and progress, and, not unreason- c

abiy, is locking forward to the time when her t
relations with the nations of Europe and c

America shall be assimilated to those which r
(hey hold with each oilier. A treaty iookmg to e

this end has been made, whioh wiil bo sub- t
milted for (he consideration of the Senate. 1

Afcer an interval of several years, the Chinesegovernment has again sent er.vovs to the c
United States. They havo been received, and r

a permanent legation is now established here t
by that government. It is not doubted that f
t his step wiil be ol advantage to both Dations ia

riimntri n #> I f
jnuuJuuui; n i:uuij i; lauuuo cuu luuiuuug v

causes of difference. The treaty with the £a s

moan Islands, having bec-D duly ratified and aa !j
cepted od the part ol both governments, is uow tJ
in operation, aud a survey and soundiogg cf the a
harbor of Pago have been made by a naval ti
vessel of the United States, with a view of
its occupation as a naval station, if found desirable10 the service. tl

Sine* the resumption of diplomatic relations 1
with .Mexico, correspondence has been opened w

and still continues between the two governments h
upon various questions which at one time seem- si
ed to ccdsnger their relations. While no formalagreement has been reached as to the £
troubles on the border, much has been done to ai

repress and diminish them. Xbo effective force
of Uniten States troops on the Rio Grande, by p
a strict and faithful compliance with iustruc- b
lion?, hasdooo much to remove the sources of

dispute,and it is now understood that a liko tt
fcrccot Mexican troops on tho other side of ai
the river is also making an energetic movement sc
against tho marauding Indian tribes. This
L>overnoient looks with the greatest eitibfao-' J
iion upon ovcry evidence cf strength in the na-las
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r.ca! authority of Mexico, an! upon ev.ry i
IForfc put forth 10 prsvect or to punish iccur- :i

ions upon our teniiory. Reluctant to .irsuaio

ny action or attitude in the control of tbr.s3 :

DOiirhioDS, by military movements access (be
isr.icr, Dot imperativelydem a tided i r toe pro ^
cetioo of the lives uoci property ol our own i

itiz -of, i shall rako ii'to curliest opportunity, iousistentwith the proper tls.-ciiar-re of Ibis
(lain duty, to recoftoizs the ability of the Mix n

can Government tore-strain effectively viola- i

iocs of our territory. It is proposed to hold t
text, year no Iotemaiioaal Exhibition ia iM.zio,and ic io believed that the display of the t
iSriculiural and ruauufaeiuiiog products of the
wo nations will teod to better understanding r

ind increased commercial intercourse between t

heir people. c

With Brazil, and tho Republics of Gcnirii I

ind iSouth America, some steps have bceo f.
aken toward tho dev< lopmt-nc of e! r cuui- i
licrcial intercourse. Diplomat in rela'ions lmvo i

. ' . »' 5»-.1,i
't'l'U rC'hUUH'U \YUI1 «ui» n i 11 ujnui;. i

\ b.inodary question between the Ar^tnii:«e
iipnblio nod Paraguay has been submitted by 3
hose Governments for aibilralioo to the Prosi- j

lent rr the United Slates, and I. have, after (

arefni examination, given a decision ir. 1

A naval expedition up the Amazon and Mi- '

leira rivois bus brcucht back k format ion valu 1
ible both fer sjisntific and commercial putpo- 1

ies. A lika ezpcdiuo? in about wailing ihe
i.as; cf Africa and iho Indian ocean. The rc-
^orte of diplomatic and eoo.-ular ofliaets in rufa
ion l.o Lbe development of car foreign com
neroe, have furnished many facts thai have
irovc-d of public interest, and have s i/iuila-ed
.0 practical exertion th,- enterprise of our poo-
ale.
The report of (bo Secretary rd t!.u TirKsary

urniihrs a detailed statement ol the opeiahaoj
>f that Department of the Government, and ol
[he condition of the public liotiGee--.
The ordinary revenues from ail sources i'<r

llio fiscal year ended Juno CO, ls78, were

£257,705 S78.70; the ordiuary expenditures tor
the same period were $230,901.320.80..'caving
a surplus revenue for the year, ol $-0,70';),
551.00.
The receipts for the present fiscal year, endingJune 30, 1870, eeiuil and c-slimated, are

as follows: Actual receipts for the first quarter
commencing July J, 1S7S, $73,389,743 43; es-i
mated receipts for the remaining three quarters
of the year, $191,110,250 57; total recoipfs for
the current fiscal year, actual and estimated,
$204,500,000. The expenditures for the same

petiod will be, actual and estimated, as follows :

For the quarter e&iiimcoeiog July 1, 1S7S,
actual expenditures, $73,344.573.27; and lur
the remaining three quarters of the year, the
expenditures are estimated at $100,755,420.75
.making the total expenditures, $1*40,100,000;
and leaving an estimated surplus revenue, for
the year ending June 30, 1879, of $24,100,000.
The total receipts during the next fiscal year,

endiog Juno 30, 1SS0, estimated according to

existing laws, will be $204,500,000; aed the
estimated ordinary expenditures, for the same

period, will be $236,320,412 OS; leaving a surplusof $28,179,587.32 for that year.
Id 1 he foregoing statements of expendi-uros,

sci.ua! and estimated, no amount is allowed for
the sicking fund provided for by the act approvedFebruary 25, 1SC2, which requires mat
one per cent, of tho entire debt ol the United
States shall bo purchased or paid within each
fiscal year, to be set apart as a linking fund..
There has been, hcvover, a bub.- iaoii J cocjpliatcowith the 0: Dubious of the law. i>y i:s
terms, tho public debt should have been reducedbetween 1SG2 and the olosj of tho last
lisoal year, $51S,361,806.28; the actual reductionof the ascertained debt, in that period, i.is
been $720,644,739 01; beiuv in excess ui' the
redaction nquired by the sinking fund act.
$202,282,933.33.
The account of the public debt, i< as cash in

the Treasury, November 1, 1878, §2,02-1.200,083.18.ireduction, since I by rutuo dato
last year, ol §23,150,617.39.
The progress made during the iasr year, in

refunding the public debt at. lower rates < I interest,is very gratifying. Tbo am-..uui oi i'our
per coot. bonds sold diiriog th- lores-n1: year
prior to November 23, 1878. in §100.270,900,
and six per C: nt. bends, commonly known as

live twenties, to r.n equal amount, havo been,
Dr will be rede* m-.-u a.-! calls mature.

it has been too policy (.1 the Ih'p.rlMCur io i
plana the fbur per cent, bonds w.iiun easy |
rcaob oi i.very eilizin who dcisirca to inv . f pi !
lavicgfl. whether small or great, i.i (Ik-mi e.s-np.'nits.The Secretary e-1' the Trc-j-ory r,c oa

cicsd:; that I be law be i.o wed,lied, tlop small
slslcs may be invested, and th-»! tbrotivb ;h;poaiohiijes,or other uaetns I'iuo (s overmop it.,
he Iree.St opportunity may be gircn in at! r.\ri

it' the: country for such i nvest roent.Thebest in:-do suggested is, that the Do-
parlment be tuthorizjd to Uiao certifies oh oi'
icposit, of the dcuomiuatiuo or ten di.'llar-i,
Pouring interest at the rate c-i' 2 G"> p-.-r cent, <

per annum and convertible atauytioie within
joo year niter their issue into ib«> '-or ; : i
j.-mh bonds authorized by the rcfuuiiiai* art, <

tod to be issued only in exchange I'er Uniad
Stales notes sent to the Treasury by mail
ir otherwise. Such a provisico oi law, tup
ported bv suitable regulation, would enable
my pennoa readily, without r-j.-i;. cr rLk, to
3onvert his inooey into an laurcat bos.naif ! :

mi icy of the United States, and i.h« money s!

\Ccived cculd be applied to rlis redemfitiou of
jix per cent. bonds.
Thecoinage of gold dmieg tho irvah fiscal

?ear was $52,798,980. 'ihc coinage of si v->r

iolh-us, under the act passed February 28 1873,
rmonated ou the 221 of Novcoib.-r, i87S. to

B19.SI4,nr>0, t» wnicii "amount $ { 984 917 are i

a circulation, and the balance, $14,829,002 i >

itill in the possession of the (jlaverument.
With views unchanged with regard to the «

ict under which the coinage of silv-r preen
fc has been the propose of the Secretary faithuilyto i xeoiita the law, and n.fird a iV:r
rail to I ho measure.
Ictho present flanncla! condition ofthe conn try.

[ am persuaded that the welfare of Ivgirima'f.
maincss and industry of every discripp.oo w.li
;c best promoted by abstaining from all ai-

empts to make radical changes in the existing
inatcial legislation. Jr.t ii be understood that i

luring the corniDK year tho business oJ' lhe <

iouatry will bo undisturbed by govtrameutnl !g-
erference with the law safl'ecting it, and we ajay I
oofidently (xpect that the resumption ofcpccie i

laymeots, which will take placrat the appoint- '

d time, will be successfully and easily main- (

ained. and that it wi 1 bo followed r.y a heath* I
ul and enduriug revival of business prosperity. <

Let the healing influence ot time, the inner- 1
nt energies of our people, and tho bouodless t

esources of cur couotry, have a fair oppartuoi- 1
y, and rciieffrom prosont difficulties will tureiy 1
jllow.

' !
The report cf the Secretary of War shews t

bat the army has been well and economical y f
uppliod, that our small force lias been active* i

7 employed, and has faithfully performed all c

he service rcqaired of it. 'i bo morale cf the t

rmy ha3 improved, and tho number of dessr* c
. >i i 1 t

ion9 has materially Decreased uutiig ms year. i

The Secretary recommends.c
1. That a pension he granted to the widow of c

he late Lieutenant Henry 11. iJenucr, IS h c

nfantry, who lest his life by yellow Lver
'hi'e in command of toe steamer "J. -M. t
Ihambers," sent wi-h supplies for rho rciiei'ol t

offerers iu the South from that disease. r

2. The establishment of the annuity scheme a

>r ihe benefit of the heirs cf deceased cthocis, i
s suggested by the Paymaster General. c

3. The adoption by Congress of a plan for I he a

ublication of the records of'the War of the lie- i

ellioo, now being prepared for that purpose. L
1. Theincreaso ot t he extra per diem of soldier t

iachersemployed in p:s: schools, and liberal e

ppropriatiens for the erection cf buildings for s

ihools and libraries at ths different posts. t
5. The repeal or amendment of fhe r.ct of !

ane ]8, 1878, forbidding the "us: of tbo army i

r a posse conitatus, cr otherwise, lor the pur-lr

iw will . IIHWW'iWBBMCTlMtiaiBttiaa

DYEBTISEE
osc of executing the lawn, oxcept in such eases I

itid uodcr euch circumstances as may be ox- i
roftsly authorized by the Constitution or by l
tef ot Congress."

^
!

(». Tlio passage of a joiot resolution of Cod i
ress legalizing ilie issues of ration?, teotji atxi <

nediciocs which were rnadp for the relief of i
offerers from yellow fever. i
7. That provision be made lor the crectioa cf i

> lire proof building for the preservation cfcer- i
aiii valuable records, now constantly oxpesed
o destruction by Ore. '

These recommendations are all commeuded t
0 your fivorable consideration.

r
(

The report of the Secretary ef' the Navy \
i'ijows that the navy lias improved during the ?
ho last fi.-cal year. Work has Dsen done od i
ievenly five vcf.s;Is, ten cf which havo been 1

hcrou^iily repaired, and made ready for sea.
1 wo others are in rapid proeress toward com"
:»ietion. The total expenditures of the year, i

Deluding the amount appropiiited for the de- 1
j.decciis of the previous year, were $17,403,- \

>,\vl tj.'i. The a!ual expenses chargeable to tho
7c-ar, (X?c!usive oi" these tie licit dc! : a were
?13 300 Pi t OP or $707,190 IS less thin those \
A ttia previous year, and $4 928 077 71 less i
Inn Din f.vnnnrna inn!,, U n.» ik., /) .fininnni.-c «

mv W apLUJWiJj HiU U LUU UvUUlL'iiUK »1|

riio cBiimatAR for the fiscal year eodiug Juno
j-), IS Si), arc $l4,f>G2.38l..45---cxeeediog ihc
appropriations ol' the present year ooly
JI'J 75; wh'oh execes is occasioned by the doEifudn of the Naval Acidemy and the Marine
Corps, as explained in the Secretary's report.
IT.o appropriations for the p-jsent li.*:c;l year
sre §14 528,451.70, which, in I tie opinion of
the tit crir;aiy, will be ample for ail the current
i spconvfl ol tho imparl wont during the year,
i ho amount drawn from the Treasury from
Jul/ 1, to Novcmtor), I87S, h $1 740 511 11.
c-f wideh §70 980 75 has been retunlcd, leav
ir e as the expenditure fjr that p;riod §4 GG9,5G539, cr §520.899.21 lef.s than the correspondingperiod of the last li-cil year.
The report of the Postmaster General cmbracesa ucuiicu statement of the operations

ol the Post officio Department, The expendituresof that Department 1 )r iho fisoal year
ended June 20, 1S7S, were $24 1 Go,081.49.
The receipts, iccluoing salts of sTarnp.--, money
order business, and official stamps, wire §29.
277 516.95. I ho turn of §290.436.90, icoluded
in the foregoing statement of (xpeoditures, is
chargeable to proceeding years, so that the
actual expenditures for the fiscal year ended
Juno 30. J$78, are §33 874.047.50. The
amount drawn from the Treasury on appropriation?,in addition tr> tho r< venues of tho Dopsrrmcci,w:s §5.307,052,82. The cxpoaditaresforth s fiscal year couDgJuio 30, 1SS0,
ifo cstiasatcd at §30,571.9(Ji> and the receipts
from a!l sources at §30,004,023 90, laaviog a
deOciccc7 to be appropriated out or the Xres.su.yc-f §5 907,876,10. The report calls at-_
teaiioa to the tact that the compensation of
postmasters and of railroads for carrying the
msii is regulated by law, sud thai the failure
of Congress to appropriate the amounts rrrpjirr-dlor these purposes dots not relieve toe
Government of responsibility, but necessarily
ioriva&C3 the dtlicieccy tills which Congress
will be culled upon to pass.

In providing (or the postal sot vie o, the fcllowingquts.'iocs are presented:.iSbou'd Congressuotiua.ly appropriate a sum for its expensesiarcciy ia excess cfits revenues, or should such
rates of postage be established as will make tho
IX-partmcDt self sustaic-iag? Should tho postalservice be reduced by excluding from tbn
mails, mailt l1 which docs cot pay its way'!
Should the Dumber of pest routed be diminished:'Shouid other methods bo adopted which
wi 1 increase the if venues or diminish tho expensesof tho postal service ?
Too Intcraaiiocal Postal Congress, which

met at Paris May 1. 187$, and continued iusce-iill liofil _1 11 p.i .1 f.f'fhrt CO 111 r\ fP-'.r CCflC PAm
v i u :_l lj i i r; uuv 4 ut kiiw uu u< ^ j j « »v wv.pcacdcf delegates irom Dearly all tho oiviliz:d
C(.u0tries of the world. It adopted a new coa

veution. to take the place of the treaty concludedat Bcrac, October V). JS7-i; wh'cli goes into
Ji'jct on the 1st April,'7'J, between the countries
whose delegates have signed it. It was ratified
and approved, by and with the consent of the
President", Augu.it Id. ]S7S. A synopsis of this
Uuiverr.il Postal (Jouvcniion wi:l bo found in the
report oi'ihe PostmasterGeDcral and the foil text
in the appendix thereto, la itsortgiu the Postal
Union comprised twenty three countries,having
;; population of three hundred and fifty millions
of'people. O.i the 1st of April next it will
com prise f'.-riy three countries and colonic?, with
n population of more than than six hundred nod
iiiiy uiiliiuGS uf pc-'ple, and will soon, by the
r.reer-sion of the few remaining countries and
co pies which maintain organized postal scrviconstitute,in fact as well as in nam?, as its
120,v iitle. iu-.licatcs, a Universal Union, rogulutieg,upona uoiloriu basis ol cheap postage rates,
the pj.-itil intercourse between all civili't.-d
naiioos.

San;(? c-tubarr^-sracut has arisoat oat of the
?0:;ll:C: b- twf jo the ciistorcs 1 iws of this countsy aad tiuj provisions of the Postal Uooveniioo,
in regard to the transcaisrioa of foreign books
sad siCiVi-pap.cfs to this country by mail. It is
hoped that Uoc-gress will be able to demise somo

moans 0! reconciling the difficulties which bavo
l.hus been ckjUoJ, si as to do justice to ail partiesinvolved.
The hn:ir.t\-s of the Supreme Court, and of

the court:; in many (.Fibs circuits, has increased
to fciMu ;*n csu'Ot duiing the past years that
additional legisiaiio'i is imperative to relieve
and prcvccn the delay of justice, and possible
oppression to fiuitois, which is thus oceaeioncd.
flic encumbered condition of these dockets is
presented aoew i.i the report of the Attorney
Uenerii, am! the remedy tuvgesind is earnestly
urged lor Uoogressiooal action. The creation
at additional circuit judges, a* propped, would
afford a complete remedy, and would involve an

i'pcose.at i lie present rate of eafarus .of not.
more I h;n $f>(i,(/iO a year.
The r.r.ou-il reports of the Secretary of the

Interior :tnd ot the Uomiiiisiioni r oi' Indian
Aff.irs, pr.'.'eoi. an elaborate acemnt of the
pros-t t;t condition «;f tho Indian trioes, and cf
:hi%i !>;a ./.t (.! the public scrvier which ministor:-'totheir interest?'. While she conduct of
tho IcUiao-, generally, fc.ts been orderly, and
I heir r-liiiorn with their neighbors friendly
and peacd'ti1, two local cUturbaoceg have occurred,which were deplorable in their character,
Lut remained, happiiy, confined to a ocnpa:a
iively sma 1 number of Indians. The diicjutcnt
uuoDg tho Bannocks, which led first Lo some
acts of violence on tho part of some members
)f (he tribe and finally to (he outbreak, appears
:o have been caused by an insufficiency of food
) tho reservation, aud this insufficiency to have
aeen cwice to tho inadequacy of the appropriaion3,mode by Congress, to tho wants of the
Itid:in.j, at the time when the lodians were

prevented from sapplyiog the deficiency hymnting. After an arduous pursuit by the
roops of Lhe United Stau s, and several engagements,the hostile Jodiaoswere reduced to I
uhjeo'iot), and the larger part of them surrea- j
ic-red themselves as prisoners. In this conatc <

' » . ii .» ii «

ion, J ucr.ire to cau auemiuu iu mu juuoujuj'ju- *

iatiou made by the Secretary of the Interior,
hat a sufficient fund bo phe.'d at the dispo-al
if the Ksecative, to be used, with proper acloantability,at discretion, ia sudden emergencesoi the Indian service.
The other case of disturbance was that of a

>aml of Northern CheyeDoes who suddenly lclt
heir reseiV-ition in the ladiao Territory and
narchcd rapidly through the States of Kansas
;nd Nebraska in the direction of their old t
fuotiog grounds, committing murders aod fi
ither crimes on their way. From documents t

,ceompanying the report of the Secretary of e

he Interior, it appears that this disorderly c

und was as fully supplied with the necessaries ^
I life as the four thousand seven hundred
thcr Indians who remained quietly on tbo re- j
ci vation. and that (be disturoance was caused
*y men of a restlns9 and mischievous disposT c

ion amnog the Indians themselves. Almost t

he whole of this baud have surrendered to the 1

nilitary authorities, end it is a gratifying fact 1 c

xwktwtt* «..

:hat, w". « romu of tbem bad taken refuge inh3 civrtj i the Red Cioud Sic us, with whutu:hcy hau been on friendly relations, the Siouxheld them cs prisoners and readily gave them
jp to the officers of the United States, thus*;ving new prooi of the loyal spirit which, alarmogtumors to the contrary notwithstanding,hey have uniformly shown ever since the wishesffipy expressed at the council of September,1877, had been complied with.
Roth the Secretary cf the Interior and the

Secretary of War UDito in the recommendation
;bat provision be made by Congress for the
jrgaDization cf a corps of mounted "Indian
ruxiliaries," to be under the control of the
irrny, and to be used for the purpose of keepingthe Indiaos on their reservations and preventingor repressing disturbance on their part.
L earnestly concur in this recommendation. It
is believed that the organization of such a bedy
jf Indian oavalry, receiving a moderate pay
From the (.lovernment, would considerably
weaken the restless clemeDi; among tho Indians
by withdrawing from it a number of yonorr
men and giviog them congenial employment
nnrlnr ilia t~l r.rrnrnm onf a * i
IAUUV.I . .. V WUH-"' Ill UCIUp, U UUU'.l U |

experience that ludjans in our service almost
without exception are faithful in the perlbr-maccoof the duties assigned to them. Such
an organization would materially aid the army
io the accomplishment of a task dor which in
numerical strength is sometimes fbuod itsuffi
eient.

Bat, while the employment of force for the
prevention cr repression of Indian troutbs
oi occasional neoesti'y, and wise preparation
should he made to (hat cod, greater roliancv
must he placed on humane and civilizing seen
cies for t lie uitinnte solution of what is e.iliej
the Indian problem. It may be very difficult,
aad require much patient effort, to euro (ho
unruly spirit of the savage Jcuian to the :v
btraiots c»l'civilized Hie, but experience .-h iwi
that it is not impossible. Many of the ink;*
which ace now quiet and orderly and sell w.p
porting were once as savage as any that ai

present roam ever the plains or in the mount
ains of the far west, and were then considered
inaccessible to civilizing iuthicoces. It may I.impos-ibleto raise them fully ur> to the levei
of the white population of the United State.-,
but wo should not forget that they
are the aborigines of the country, an!
caiied the hoil their own on which our

people have grown rich, powerful, ami
hsppv. We owe it to them ss s. moral duly uhelpthorn in attaining at least that degree « ;
civilization which they may ho t»b!o to reach.
It is not only our duly.it is also our interest ti>
do so. Indians who nave become agrii niter sn
or herdsmen, and feel an interest in property,
will thenceforth ee'se to bo a warlike and .lilurbingelement. It is also a v/di authontic-ue t

fact that Indians are apt to bo peaceful and
quiet when their children are at school, and 1 am
gratified to know, from the oppressions of 1di&u3them selves and from many concurring rpolls,that there is a steadily increasing d:~u-->, t

even among Indians belonging to cornparat'. i-

wildtribes, to have their children educated, i
invito attention to tho reports of tho Secretary
of the intetior and tho Commissioner of India"
affair:, touching the ozperiment recently inaugurated,in taking lifty Indian children, boy;
and girls from ditferer-it tribes, to tho Hampton
formal Agricultural Institute, in Virginia,
where they are to receive an elementary ii::xi-r!i
education and training is agriculture and .> he-:
useful work, to bo returned to their tribss, a!':
tho completed course, at interpreters, instrue
tors, and examples, It is reported that Lb^ o!licercharged with the selection of those children
might bavo had thousands *f young Indians
sont with him had b been possible to make pr.»visiontor them. I agree with the Secretary ri
tho Interior in saying that "the result ot tbiininra;!tntrr>Ynnrimf»nt. if favorable. nirr i" i
do-tined to become an important factor in the
advancement c-Tcivilization among the In
Tho question, whother a change in tli0 c<>;.:rvi

of ibo Indian service should be made, wa-. ht

tho last session of Congress, roforrod t> :v coinmiLtecjfor inquiry and report. Without de.-ircu'
to anticipate that report. J. venture to esj-r-.'-tli9 bopo that in tbo decision of so import an*. »

question, Ilia views expressed above may n :!»
lost sight of, and that the decision, whatever r.

may be, will arrest further agitation of this sub
jeut, such agitation being apt to produce n l!i-lurbingeffect upon the corvice as woi I sstho Indiansthemselves.
In the enrolment of tbo bill miking appropriationsfor sundry civil expenses, at tbo U.-'.

session of Congress, that portion which pro.; 1
for the continuation cf :he Hot Springs corr.ru

sionwas omitted. i\s the commission !i id com- J
pic-tod the work of taking testimony on ilio u».iv I
ccnfl cling claims, the suspension of their labo.'! fj
belore determining the rights ol claiucintr, H
threatened for a time, to omba.rass tbo inunv I
not only 11 Lao Government, but also of a bug-' I
number of the citizens of Hot .Springs, wli) wcr.r 3
v/aiting for final action on their claims l;if-r.i H
bjgirirnng contemplated improvement-. in B
der to prevent teriOiH diillcultios, wh en v.n r j 8
apprehended, and at the solicitation ol r-ivny w

lending citin ma of liotSprings, and other.- iir- 3
terested m trie welfare of the town, the
ryoftho Interior w:i3 authorized to r«.«] io-.t Um a
latBCOiumi-sionerj to t.-%bo charge of the records j|
of their proceedings, and to perform such won-:

ai eeuld properly ho done by thc-m uad r stub
circumsthbces, to facilitate tbo futu-j £
tion of tho cUims at an oariy day, and to pro- R
serve tno status ol the claimants until their right* 2
should ko finally determined. The late ceil- 3
missioners complied with that r(quest, u.nd rc- a

port that the testimony, in all tue case.?, ln: 3
been written out. examined, briefed, and 8) ar-

ranged as to laeii'Ute an oarly licltlomeot wiicr. 8
authorized by law. it is recommended that Ik" I
requisite authority be given at as early n cny in H
thu Bfccion as nossiblo. aild thst a lair compel.- £
sation bo allowed the lato conitnis-ioners I r fno H

expense incurred and tho labir performed by B
them since tho 'jjlli of .Juno last. B

1 invito tho attention of CorigreM (. > the r»0* B
ommnnd.-Uiona rr.nio by tho Secretary o. tho Jr.- B
tenor witii regard 10 tho preservation <d li.fi 8
timber on tho public Iand3 cd the Unit- ;! Mint''.-. X
Tho protection »>: tho public property is one of S
tho first duli s of the (iovorcment. Tiio ib- 9

partment of tho interior should, therefore, fl
onublo.t by seliioiont appropriations, to or.'tri M
tho laws in that respect. iiut this mat*.".* * '" |
pears still more import ml a.3, a quo-lion of 9
lie economy, 'i lie rapid (IcEiniciiou "f y fl
lorcr.s ii a:i ov«i frat.g it wit!) ihn gmvoit £ 9
sequences, especially to tIt.> niountanont' a

triots, where the rocky slopes, once d-au.io i ; 3
their Ircos, will re nain ro forever. There t",; B
injury onco done, cannot do repaired. t 'uI/y B
concur with the fMjeroUryof tho interior in *

opinion that, for this reason, legislation tou< hiflZ «

tho pub ie timber in the mountainous .Stabs an-1 R

Territories of tho Wv-.i, should bo especially «

v/oll consider.; 1, and that existing law*; b» S
which the destruction of tho forest is not ewllic fi
iontly guardod against, should bo speedily moJ* fl
ifled. A general law concerning this ire porta.', t

subject, appears to ma to bo n m.ntU-r of urgent M

pnbiic necessity. fl
From tho organization of tho Government tL; M

importance ol encouraging, by all possiln* 9

mean?, tho ircreaso of our agricultural produc- R

tions has been acknowledged and urged up ' 9

Lhe attention of Congress and the peoplo as t.v-

surest and reediest means of increasing our jtt
stanliai and enduring prosperity. m

Tho words oi Washington arc as appiicah. V

to day as when, in his eighth annual no< *./:' 9

ho said: "it is not to bo doubted that with rc-f- S

arence either to individual or national welfare. ff

agriculture is of primary importance. In p*"1*' JK
portion as nations advance in population an 2

ither c ircutnslancea ol maturity, t-il: ^B
.rtiih becomrs rnoro apparent, ft:;d fl
renders the cultivation ot the soil more s- X

object of public patronage. Institutions for; "y- X

noting it grow up, supported by the puJJ. X

surse.and to what object can it bo dcdici»u*
««*v» flrrnxinr cropriety Among the nioar.: M

~ { fl |)f w

rvi... . .

.vbich iiuvo b«c.n employed to Mis e»u,

iave boen attended with grca or success H
ho establishment of boards composed cl'pwPe: B

ibaracters, tbargod with collecting and diffusing 3

nformation, at.il enabled by premiums af-! JB
mail pecuniary aids, to encourage and m

ho spirit of discovery and improvement^ tun

pocies ol establishmerit contributing doubly
he increase of improvement by stimulating * 3

interprise and etrponmcnt, and by drawing ^ - K

loramon centre the results ovory where ol
' a

'iciual skill and ot>£o; vidian, and prcading it' B
bence over ih« whole nation. .Experience| ''' 3

o/dingly hslh shown that they are very cba»l> Jt
netruuients of immense national benttit." 3

She great preponderance cl the agri-m-1-^
>ver any ether interest in the United t SH
itits it to all the consideration cUimed i-,r' J jg
Arashington. About one half of the pcrpuj* |H
if the United States i9 engaged in ngncu.i- B


